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• In the short run, many factors affects growth in a national, 
state or local economy (interest rates, consumer spending, 
etc.)

• Over the long run, only change in human capital affects 
growth in a national, state or local economy.

• Indiana ranks 38th to 40th in most measures of human 
capital, and are in relative decline. 

• We are WAY underinvesting in education

How to think about education and economic growth . . . 











TO BE VERY SPECIFIC: WE HAVE TOO FEW COLLEGE GRADS AND 
TOO MANY LESS WELL EDUCATED WORKERS.  



















Higher Education Spending is at 2010 levels per student
And Historically low as a share of GDP



Adjusted for inflation, we spend less on higher education than we did in the Great Recession
(a real mystery why college attendance has plummeted)





• In the long run (>2-3 year period), the only thing that causes economic 
growth is better human capital.

• Our economic growth is languishing (grew at 40% below national 
average during the last recovery.

• Our relative educational attainment (human capital) is worsening, 
primarily among post-secondary schooling.

• That’s due to poor policies, and big inflation adjusted budget cuts.

• Our economy will worsen until we reverse those policies. 

A Summary
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